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PRELIMINARY MANAGER COMPOSITE (GROSS) VS BENCHMARK: 
FEBRUARY 2026

Since Inception (9/1/2008)

Yield YTD 1-YR      
Trailing

3-YRS      
Trailing

5-YRS      
Trailing

7-YRS      
Trailing

10-YRS      
Trailing

Trailing 
Return

Standard 
Deviation Beta Alpha

Stringer Growth - Gross 2.44% 2.42% 14.94% 13.40% 7.27% 9.14% 9.55% 7.48% 13.80% 0.84 -0.23%
MSCI ACWI Index 1.68% 4.29% 24.19% 20.73% 11.72% 13.02% 12.97% 8.80% 16.16% 1.00 -
Stringer Moderate Growth – Gross 2.98% 2.18% 11.96% 10.41% 5.53% 7.10% 7.37% 6.49% 9.99% 0.88 -0.01%
65% MSCI ACWI - 35% BC Agg Index 2.40% 3.40% 17.79% 15.15% 7.78% 9.41% 9.28% 7.16% 11.03% 1.00 -
Stringer  Conservative Growth – Gross 3.38% 2.21% 10.59% 9.57% 4.51% 6.03% 6.15% 5.80% 8.00% 0.87 0.12%
50% MSCI ACWI - 50% BC Agg Index 2.71% 3.02% 15.09% 12.80% 6.09% 7.78% 7.64% 6.33% 8.96% 1.00 -

Since Inception (7/1/2015)

Yield YTD 1-YR      
Trailing

3-YRS      
Trailing

5-YRS      
Trailing

7-YRS      
Trailing

10-YRS      
Trailing

Trailing 
Return

Standard 
Deviation Beta Alpha

Stringer Income w/ Growth – Gross 4.18% 2.62% 10.07% 9.19% 4.38% 4.73% 4.59% 3.87% 6.61% 0.89 -1.11%
35% MSCI ACWI - 65% BC Agg Index 3.02% 2.64% 12.41% 10.47% 4.39% 6.12% 5.97% 5.37% 7.01% 1.00 -

Since Inception (11/1/2011)

Yield YTD 1-YR      
Trailing

3-YRS      
Trailing

5-YRS      
Trailing

7-YRS      
Trailing

10-YRS      
Trailing

Trailing 
Return

Standard 
Deviation Beta Alpha

Stringer Income – Gross 4.49% 2.40% 9.49% 8.26% 3.59% 4.06% 4.01% 4.11% 4.99% 0.90 0.30%
20% MSCI ACWI - 80% BC Agg Index 3.33% 2.25% 9.76% 8.16% 2.69% 4.41% 4.27% 4.05% 5.21% 1.00 -
Sources: Shelton Capital Management and Morningstar. Performance data quoted represents past performance and is for illustrative purposes only. 
Past performance is not a guarantee of future results. The total returns presented are gross of fees. Advisory fees and any other expenses 
incurred in the management of the account will reduce actual returns. Returns include the reinvestment of income. The indices represented do not 
bear transaction costs or management fees, and cannot be actually bought or sold. To the extent a shareholder pays sales charges, the 
performance shown would be less. All indices are unmanaged and investors can not invest directly in an index. For index definitions, see the Index 
Definitions section at the end of this document. Please refer to the important disclosures found at the end of this document. 
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RISK/REWARD PLOT: SINCE INCEPTION TO FEBRUARY 2026

Sources: Shelton Capital Management and Morningstar. Performance data quoted represents past performance and is for illustrative purposes only. 
Past performance is not a guarantee of future results. The total returns presented are gross of fees. Advisory fees and any other expenses 
incurred in the management of the account will reduce actual returns. Returns include the reinvestment of income. The indices represented do not 
bear transaction costs or management fees, and cannot be actually bought or sold. To the extent a shareholder pays sales charges, the 
performance shown would be less. All indices are unmanaged and investors can not invest directly in an index. For index definitions, see the Index 
Definitions section at the end of this document. Please refer to the important disclosures found at the end of this document. 
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» Structural Resilience: Despite geopolitical headlines, the U.S. economy is supported by a 
diversified resilience that continues to defy pessimistic forecasts.

» Productivity Gains: While jobs growth has cooled, a robust increase in productivity that 
generates higher revenue per employee is driving U.S. economic growth.

» Energy Independence: As a net energy exporter, the U.S. remains relatively protected from 
global shocks that disproportionately affect our energy-importing peers in Europe and Asia.

» Sticky Inflation: Supply chain risks in the Strait of Hormuz and other factors are likely to 
keep inflation persistently above the U.S. Federal Reserve’s (Fed) target.

» Fed Normalization: Markets are pricing in a move toward a 3% neutral rate by the end of 
2026 as the Fed balances sluggish hiring with stubborn price pressures.

BROAD OUTLOOK
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» The unemployment rate has remained remarkably steady, which can be 
explained by a simultaneous cooling in labor force growth. 

» While the measure of labor force growth is more volatile than jobs growth, they 
are both moving in the same direction. 

» We expect modest employment gains as the bulk of federal government 
downsizing has concluded, the real story is not the quantity of workers, but 
their efficiency.

Labor Force & Monthly Jobs Changes

6-month moving average
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» Higher food and fuel costs squeeze household budgets even as other areas of 
the economy continue to grow. 

» We expect the Fed, remaining data-dependent under new leadership, to 
navigate this by gradually bringing rates toward a "neutral" level of 3%.

» Current market pricing reflects a 60% probability of reaching this target by the 
end of 2026, a reasonable expectation in our view given the tug-of-war 
between sluggish hiring and persistent prices.

Target Probabilities (12/09/26 Meeting)
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» Despite consumer softness in early 2026, industrial production and business 
surveys have turned sharply positive. 

» Our economically weighted PMI model shows momentum moving higher, 
which reflects an economy where industrial strength may outweigh consumer 
caution. 

» This is another example of the resilience of a diverse economy where 
weakness in one sector may be offset by improvements in another.

PMI Surveys
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» In this environment, our allocations remain tilted toward U.S. equities, specifically 
healthcare, industrials, and regional banks as well as small caps. 

» We continue to favor the belly of the yield curve and asset-backed securities in fixed income. 

» To manage volatility and enhance yield, we utilize equity option overlays and multi-sector 
real return ETFs, which provide exposure to the commodities and sectors that may benefit 
from today’s geopolitical and inflationary realities, such as energy and infrastructure.

INVESTMENT IMPLICATIONS
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EQUITY U.S. » health care*, industrials*, momentum, technology*
Global » dividends, emerging markets*, financials*

FIXED INCOME defined-maturity core fixed income, 
multi-sector fixed income, taxable munis 

ALTERNATIVES equity option overlay strategies, multi-sector real return

*areas that we are tactically emphasizing. This material is for informational purpose only. Investments 
discussed may not be suitable for all investors. No part of the authors’ compensation was, is, or will be 
directly or indirectly related to the specific views contained in this report. Information provided is obtained 
from sources deemed to be reliable; but is not represented as complete, and its accuracy is not guaranteed. 
The information and opinions given are subject to change at any time, based on market and other conditions, 
and are not recommendations of or solicitations to buy or sell any security. Opinions and forecasts expressed 
herein may not actually occur. Past performance is not indicative of future results. The securities identified 
and described may not represent all of the securities purchased, sold or recommended for client accounts. 
The reader should not assume that an investment in the securities identified was or will be profitable.

 

INVESTMENT OUTLOOK SUMMARY | FAVORED CHOICES
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» The Cash Indicator (CI) has elevated to reflect geopolitical and financial market uncertainties. 

» However, the current level has only risen closer to the long-term median level.

» Increased market volatility has largely been offset by relatively steady credit markets.

» As things stand, the CI does not suggest an impending market dislocation. 

» Rather, combined with the positive economic backdrop, the CI suggests that investors 
should stay the course. 

 

THE CASH INDICATOR
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THE CASH INDICATOR
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Contact us with any questions or if you’d like more information on any of our Strategies.

Phone: (800) 955-9988 | info@sheltoncap.com

Questions?

mailto:info@sheltoncap.com
mailto:info@sheltoncap.com
mailto:info@sheltoncap.com
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Performance:
Shelton Capital Management is an investment adviser in Denver, CO. Shelton Capital Management is registered with the Securities and Exchange Commission 
(SEC). Registration of an investment adviser does not imply any specific level of skill or training and does not constitute an endorsement of the firm by the 
Commission. Shelton Capital Management only transacts business in states in which it is properly registered or is excluded or exempted from registration. Some 
of the firm’s strategies allocate client’s investment management assets among exchange-traded funds (“ETFs”). A GIPS Report along with a complete list and 
description of all composites is available by calling (800) 955-9988. A copy of Shelton Capital Management’s current written disclosure brochure filed with the 
SEC which discusses among other things, Shelton Capital Management’s business practices, services and fees, is available through the SEC’s website at: 
www.adviserinfo.sec.gov. INVESTMENTS ARE NOT FDIC INSURED OR BANK GUARANTEED AND MAY LOSE VALUE. The views contained herein are not be taken 
as an advice or a recommendation to buy or sell any investment and the material should not be relied upon as containing sufficient information to support an 
investment decision. It should be noted that the value of investments and the income from them may fluctuate in accordance with market conditions and 
taxation agreements and investors may not get back the full amount invested. 

Past performance is not indicative of future results. The investment return and principal value of an investment will fluctuate so that an investor’s shares when 
redeemed may be worth more or less than their original cost. Current performance may be higher or lower than the performance data quoted. Advisory fees and 
any other expenses incurred in the management of the account will reduce actual returns. The performance of any individual portfolio may not be considered 
comparable to the Composite performance.

The Growth Composite includes all portfolios that mainly invest in equity and alternative ETFs selected from the global investment opportunity set. The Growth 
Composite has risk characteristics similar to that of the broad equity market and include but are not limited to equity risk, international investing risk and 
capitalization risk. The total returns presented are gross and net of fees. Advisory fees and any other expenses incurred in the management of the account will 
reduce actual returns. The benchmark is the MSCI ACWI Index rebalanced quarterly as of January 1, 2016. The benchmark is market-cap weighted and is 
composed of several country-specific indices. Sources of foreign exchange rates may be different between the composite and the benchmark; however, there 
have not been material differences to date. Prior to January 1, 2016, the benchmark was the MSCI World Index rebalanced quarterly. Prior to January 1, 2015, the 
blended benchmark was 70% Russell 3000 Index and 30% MSCI ACWI xUS Index rebalanced quarterly. In both cases, the benchmark was retroactively changed to 
more closely follow our investment strategy. The index represented does not bear transaction costs or management fees, and cannot be actually bought or sold. 
It is not possible to invest directly in an index. For index definitions, see the Index Definitions section at the end of this document. The U.S. Dollar is the currency 
used to express performance. Material use of leverage, derivatives and short positions are not used in this composite.     

Disclosures
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Performance (continued):
The Moderate Growth Composite includes all portfolios that mainly invest the majority of their assets in equity exchange-traded funds but also includes fixed 
income and alternative ETFs selected from the global investment opportunity set. The Moderate Growth Composite has risk characteristics lower than that of the 
broad equity market and include but are not limited to equity risk, international investing risk and credit risk. The total returns presented are gross and net of fees. 
Advisory fees and any other expenses incurred in the management of the account will reduce actual returns. The benchmark is a blend of 65% MSCI ACWI Index 
and 35% Barclays U.S. Aggregate Bond Index rebalanced quarterly as of January 1, 2016. The benchmark is market-cap weighted and is composed of several 
country-specific indices. Sources of foreign exchange rates may be different between the composite and the benchmark; however, there have not been material 
differences to date. Prior to January 1, 2016, the blended benchmark was 65% MSCI World Index and 35% Barclays U.S. Aggregate Bond Index rebalanced 
quarterly. Prior to January 1, 2015, the blended benchmark was 45% Russell 3000 Index, 20% MSCI ACWI xUS Index and 35% Barclays U.S. Aggregate Bond Index 
rebalanced quarterly. In both cases, the benchmark was retroactively changed to more closely follow our investment strategy. The index represented does not 
bear transaction costs or management fees, and cannot be actually bought or sold. It is not possible to invest directly in an index. For index definitions, see the 
Index Definitions section at the end of this document. The U.S. Dollar is the currency used to express performance. Material use of leverage, derivatives and short 
positions are not used in this composite.

The Conservative Growth Composite includes all portfolios that invest their assets in equity, fixed income and alternative exchange-traded funds selected from 
the global investment opportunity set. The Conservative Growth Composite has risk characteristics lower than that of the broad equity market and include but 
are not limited to equity risk, international investing risk and credit risk. The total returns presented are gross and net of fees. Advisory fees and any other 
expenses incurred in the management of the account will reduce actual returns. The benchmark is a blend of 50% MSCI ACWI Index and 50% Bloomberg Barclays 
U.S. Aggregate Bond Index rebalanced quarterly as of January 1, 2016. The benchmark is market-cap weighted and is composed of several country-specific 
indices. Sources of foreign exchange rates may be different between the composite and the benchmark; however, there have not been material differences to 
date. Prior to January 1, 2016, the blended benchmark was 50% MSCI World Index and 50% Barclays U.S. Aggregate Bond Index rebalanced quarterly. Prior to 
January 1, 2015, the blended benchmark was 35% Russell 3000 Index, 15% MSCI ACWI xUS Index and 50% Barclays U.S. Aggregate Bond Index rebalanced 
quarterly. In both cases, the benchmark was retroactively changed to more closely follow our investment strategy. The index represented does not bear 
transaction costs or management fees, and cannot be actually bought or sold. It is not possible to invest directly in an index. For index definitions, see the Index 
Definitions section at the end of this document. The U.S. Dollar is the currency used to express performance. Material use of leverage, derivatives and short 
positions are not used in this composite.

Disclosures
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Performance (continued):
The Income with Growth Composite includes all portfolios that invest their assets in equity, fixed income and alternative exchange-traded funds selected from 
the global investment opportunity set. The Income with Growth Composite has risk characteristics lower than that of the broad equity market and include but are 
not limited to equity risk, international investing risk and credit risk. The total returns presented are gross of fees. Advisory fees and any other expenses incurred 
in the management of the account will reduce actual returns. The benchmark is a blend of 35% MSCI ACWI Index and 65% Bloomberg Barclays U.S. Aggregate 
Bond Index rebalanced quarterly. The benchmark is market-cap weighted and is composed of several country-specific developed market indices. Sources of 
foreign exchange rates may be different between the composite and the benchmark; however, there have not been material differences to date. The index 
represented does not bear transaction costs or management fees, and cannot be actually bought or sold. It is not possible to invest directly in an index. For index 
definitions, see the Index Definitions section at the end of this document. The U.S. Dollar is the currency used to express performance. Material use of leverage, 
derivatives and short positions are not used in this composite. As of 12/30/16, the Conservative Composite was renamed the Income with Growth Composite. 

The Income Composite includes all portfolios that invest their assets in equity, fixed income and alternative exchange-traded funds selected from the global 
investment opportunity set. The Income Composite has risk characteristics lower than that of the broad equity market and include but are not limited to equity 
risk, international investing risk and credit risk. The total returns presented are gross and net of fees. Advisory fees and any other expenses incurred in the 
management of the account will reduce actual returns. The benchmark is a blend of 20% MSCI ACWI Index and 80% Bloomberg Barclays U.S. Aggregate Bond 
Index rebalanced quarterly as of January 1, 2016. The benchmark is market-cap weighted and is composed of several country-specific indices. Sources of foreign 
exchange rates may be different between the composite and the benchmark; however, there have not been material differences to date. Prior to January 1, 2016, 
the benchmark was a blend of 20% MSCI World Index and 80% Barclays U.S. Aggregate Bond Index rebalanced quarterly. The benchmark was retroactively 
changed to more closely follow our investment strategy. The index represented does not bear transaction costs or management fees, and cannot be actually 
bought or sold. It is not possible to invest directly in an index. For index definitions, see the Index Definitions section at the end of this document. The U.S. Dollar is 
the currency used to express performance. Material use of leverage, derivatives and short positions are not used in this composite.

Disclosures
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Index Definitions:
Bloomberg Barclays U.S. Aggregate Bond Index – This Index provides a measure of the U.S. investment grade bond market, which includes investment grade U.S. 
Government bonds, investment grade corporate bonds, mortgage pass-through securities and asset-backed securities that are publicly offered for sale in the 
United States. The securities in the Index must have at least 1 year remaining to maturity. In addition, the securities must be denominated in US dollars and must 
be fixed rate, nonconvertible and taxable.

MSCI ACWI (Net) Index – This Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of 
developed and emerging markets. The MSCI ACWI Index consists of 23 developed and 23 emerging market country indexes. Net total return includes the 
reinvestment of dividends after the deduction of withholding taxes, using a tax rate applicable to non-resident institutional investors who do not benefit from 
double taxation treaties.

S&P 500 Index – This Index is a capitalization-weighted index of 500 stocks. The Index is designed to measure performance of a broad domestic economy through 
changes in the aggregate market value of 500 stocks representing all major industries. 

Statistical Definitions:
Standard deviation – A statistical measure of volatility,  deviation is often used as an indicator of the ‘risk’ associated with a return series.  deviation of return 
measures the average deviations of a return series from its mean. A large  deviation implies that there have been large swings in the return series of the 
manager.

Alpha – Alpha is a measure of risk (beta)-adjusted return. Alpha measures the difference between a portfolio’s actual returns and what it might be expected to 
deliver based on its level of risk. In an ideal sense, higher risk should equate to higher return. A positive alpha means the fund has beaten expectations. A negative 
alpha means that the fund has failed to match performance given its level of risk. If two managers have the se return, but one has a lower beta, that manager 
would have a higher alpha. 

Beta – This represents the systematic risk of a portfolio and measures its sensitivity to a benchmark. A portfolio with a beta of one is considered to be as risky as 
the benchmark and would therefore provide expected returns equal to those of the market benchmark during both up and down periods. A portfolio with a beta 
of two would move approximately twice as much as the benchmark.

Yield – Portfolio and benchmark yields are calculated using a harmonic weighted average of the net dividends per share during the past 12 months for each 
holding as of the date identified at their respective target weighting.

Disclosures
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Principal Risks: 
Allocation risk – The performance of the portfolio relative to its benchmark will depend largely on the decisions to strategic asset allocation and tactical adjustments made to the 
asset allocation. At times, judgments as to the asset classes in which the portfolio should invest may prove to be wrong, as some asset classes may perform worse than others 
or the equity markets generally from time to time or for extended periods of time. Market risk – The value of securities in the portfolio may decline due to daily fluctuations in the 
securities markets, including fluctuation in interest rates, national and international economic conditions and general equity market conditions. Management style risk – To the 
extent the portfolio focuses on a particular style of stocks, such as growth or value, its performance may at times be better or worse than that of similar portfolios with other 
focuses or that have a broader investment style. Business and sector risk – From time to time, a particular set of circumstances may affect a particular industry or certain 
companies within an industry, while having little or no impact on other industries or other companies within the industry. Large company risk – The portfolio may invest in larger, 
more established companies, which may be unable to respond quickly to new competitive challenges such as changes in consumer tastes or innovative smaller competitors. 
Also, large companies are sometimes unable to attain the high growth rates of successful, smaller companies, especially during extended periods of economic expansions. Mid-
sized company risk – The portfolio may invest in mid-cap companies, which may be more vulnerable to adverse business or economic events than larger, more established 
companies. In particular, these mid-sized companies may pose additional risks, including liquidity risk, because these companies tend to have limited product lines, markets and 
financial resources, and may depend upon a relatively small management group. Small company risk – The portfolio may invest in smaller companies, which generally have less 
experienced management teams, serve smaller markets, and find it more difficult to obtain financing for growth or potential development than larger companies. Real Estate 
Investment Trust (“REIT”) risk – The portfolio may invest in ETFs or other pooled investment vehicles that invest in REITs. REITs are susceptible to the risks associated with 
investing in real estate generally, including, among others, declines in the value of real estate, lack of ability to access the credit markets and defaults by borrowers or tenants. 
Commodities risk – The portfolio may invest in ETFs or other pooled investment vehicles that invest in commodities, such as raw materials or agricultural products. Commodities 
are tied to future market values and future income and are vulnerable to adverse movements in prices and exchange rates. Additionally, the price of commodities may be 
affected by geopolitical changes and relations. Credit risk – An issuer of debt securities may not make timely payments of principal and interest. Debt securities risk – Increases in 
interest rates typically lower the value of debt securities held by the portfolio. Investments in debt securities include credit risk. There is also the risk that a bond issuer may 
“call,” or repay its high yielding bonds before their maturity dates. Debt securities subject to prepayment can offer less potential for gains during a declining interest rate 
environment and similar or greater potential for loss in a rising interest rate environment. Limited trading opportunities for certain debt securities may make it more difficult to 
sell or buy a security at a favorable price or time. High yield securities risk – Investments in high yield fixed income securities, also known as “junk bonds”, involve a greater risk of 
default and are subject to a substantially higher degree of credit risk or price fluctuations than other types of debt securities. Interest rate risk – Increases in interest rates typically 
lower the present value of a company’s future earnings. Accordingly, stock prices will generally decline when investors anticipate or experience rising interest rates. Issuer risk – 
The value of an individual security or particular type of security can be more volatile and thus perform differently than the market as a whole. Shares of other investment 
companies and ETFs risk – Investors will indirectly bear fees and expenses charged by the underlying funds in which the portfolio may invest in addition to the portfolio’s direct 
fees and expenses and, as a result, the cost of investing in the portfolio will generally be higher than the cost of investing directly in the underlying fund shares. Investments in 
ETFs bear the risk that the market price of the ETF’s shares may trade at a discount to their net asset value or that an active trading market for an ETF’s shares may not develop 
or be maintained. Non-diversified fund risk – A non-diversified fund is generally subject to the risk that a large loss in an individual issue will cause a greater loss for the fund than 
it would if the fund was required to hold a larger number of securities or smaller positions. Foreign exposure risk – Foreign markets, particularly emerging markets, can be more 
volatile than the U.S. market due to increased risks of adverse issuer, political, regulatory, or economic developments. Foreign currency risk – The value of an investment 
denominated in a foreign currency will decline in dollar terms if that currency weakens against the dollar. Additionally, certain countries may utilize formal or informal currency-
exchange controls or “capital controls.” Such controls may also affect the value of the portfolio’s holdings. U.S. Government and U.S. agency obligations risk – There can be no 
assurance that the U.S. Government would provide financial support to its agencies or instrumentalities (including government-sponsored enterprises) that issue or guarantee 
certain securities where it is not obligated to do so.

Disclosures
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